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The Role of Quantitative Monetary Policy Tools In The Safety Of The
Jordanian BankingSector

Under the instruction of
Prof. Dr. Jumah Mahmoud Abbad
By

Mohammad Saad Anwar al-Batayneh

Abstract

The aim of this study was to describe the role of quantitative monetary policy
instruments in the banking sector in Jordan, Represented by the capital adequacy index
of commercial banks in Jordan for the period (2003 -2016 ), by using the Co-integration
tests. The Dickey-Fuller and Phillips — Perron tests was used in order to test the
analysis of stationary time series which led to found effect with statistical significance
impact for the quantitative monetary policy tools in the safety of the Jordanian banking
sector, The main hypothesis was rejected because there was no statistically significant
effect between quantitative monetary policy tools of the safety of the Jordanian banking
sector , The alternative hypothesis was accepted because the existence of a statistically
significant impact on the quantitative health policy instruments on the integrity of the
Jordanian banking sector also The first sub-hypothesis was rejected because there was
no statistically significant effect of the re-discount price on the integrity of the Jordanian
banking sector and that's why The alternative hypothesis was accepted because it has a
statistically significant effect of the re-discount price on the integrity of the Jordanian
banking sector ,in addition to all of that , the second branch hypothesis was rejected
because there was no statistically significant effect of the mandatory reserve on the
safety of the banking sector, And accepted the alternative hypothesis because there was
existence of a statistically significant effect of the mandatory reserve ratio on the
integrity of the Jordanian banking sector.. Based on the results of this study we
recommends to rely on the discount price which set by the central bank at a low price
compared to other sources of financing to execute customers requests and expanded on
granting loans .

The Keywords: Monetary Policy, Banking Sector, Capital Adequacy.
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Calide A L) o duil) dubudl 51 ) d8la) dplad¥) cblal) e e <)
S cliagis ccn o AN Sl o die e duball cupal a8 Al cile Usil
Loty cDlguil) sl Guy aadl) sale] aa o Adlas) ANV Gld ADle 5,
pre My cdading sobaiy) cleaill Caline ) €l 3 ddaal) gl J8 (e dasiaal
Loty cDlgaill sl Guy aadl) sale] aaw o Adlaa) AV Gld ADle a5a;
Aailian) ANS @3 ADle aga My Bjlail) g Ui ) @llia daal @gil) Ui (e dagiadl)
o Adad) Sl g8 e dagieall Al el sl Guy amadl) ale) s o
GV Gl Ly e Jeall 8y550m N Auhall cuagl a8 deluall g e ) )
dSiy (padl glai¥) e dplaill dnd) S G (558al) el Glubi #las ) o5
iy il dnbid) lghagind A cleladll yaas syspa My Jlel dajny auly

il sole) a8 Alicial) Al Aliudl bty Apabai®y) cle Uadll it CEAT sy
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b b LEY) Gaiat 8 D) Auld) deaal 8 sy s 8 (2010) alie Al
Wlie by 4aiil) labuadly daltiall dpulal) ulsall Gy e e pall alud Jl Cdaa g (3l
Op L Ghall 4 had)l GhEWY) 3Ea 8 Ll A0S0 dalady) clubudl ol
Omens LI e Da s Bl Aubud) o L) Al clia g S ¢ 5(2010-2003)
bae DA Lglsdl a2y ¢ 28l (e sad Jame B el Qb Bty Copall el
o siaad) Sleall ol AVl clalaV) 8 a5 Al

Glabd) adp 8 ) Jdail) @l a0 A ciiag lly (2006) ol )y
SV Al oda i s plandd b Alaladl Cojladd) (LadY) Alaise COLK Aalan)
s DIl aal e Sl CadSll A Ly lag Jidatl) el 4y a g A1 )gall Al e
G sl o gl ) Ail) cldy Llle Leapis Aola¥) Alaisall 5 448 ddyee
Bapa o dild dsmy ) Auhll cliag 8y cApalal) bl ain A <) eda 4l
leagd (e AnlaitY) dalaall ) Jalail) o it LS (Ally Alal Cilibans Gl qas
lsls Jilugll 8 Al duhal) e aladiud DA e @dlsll Gyl o by
Alelal) 46,0 Cullld),

Gliples Gpent & Gpgal Sl jp0 4 iy 2 (2008)4i5 Al
8y 2007 ale b V) @Sd) il e alal) duSlall Qi G dna ) Cajlad)
G2 b Arnsd) LSl 4l G2 ol e Gapall LY Leing (e Al oda Chdaa
i) e 3 pbuall LuaSlall Ty @iy Y1 8 Aplaill @il Ly asi 3l Cilusylaal) (et
OS Al Lm0y 3 ALl il aaa ol Ayl Gl Cua 2007 aladl 3
bl clliag 88y cdpdlay) dagydll ASAY g Dleny Leie ) Ky be dsed lade
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2007 Hlall (g3Hall il e Bpabeall duaSlall Jil Gy dasgall Gaslal) dslas of )

Ll gl o3a iljles Gpuad e Jae 43805 cUagie IS 0)¥) dplail) el 3

sl il e

The Role of Uncertainty in the :0)si=x Baum et al. (2006)dul,y — 1

Transmission of Monetary Policy Effect on Bank Lending.
GV i a8y (A sasial bV aplaall Gl e duhall sda gl
Zaiiall A8l Al Auyall 8] 85 cllia dylail) Sl ol Gl dulaal apiil) sale ]
Sl Bsaall 3 L)y ) aae ciely WS o laeV e 4S55eY) sasiall V)
Ovle Lpsin ayy by Auhall Crotind WS Gl e QS e lglele b <)
Al 8B Loy 53 (Kashyap and Stein ) zised e cadicly 22000~ 1986 (ale
My el Agad) dayy & GUAY) Gleba ae gl & (al @) dlsla old e 4l
ll dpally Gl aas 8 (mlaadl ) ol ailh Al Al aladind die 4l gl
& 4l LS chaipall Agpuadl <l 50l il 8 aie ] diaddial Agpadl I3 piall
&b el Q) G ) Vshasis zasedl o 33l e b by il Al
Al Al 38 ey Sald¥l sany o dgilas) dANVa 50 80 | salll eV
A Bl A alBY) aaa A psil) ga e pall sl o ) pealdy Al )
sl & OabiY) s 5l Al dud e (L) @aadl (A dadiye SLE Glla 058

ylalie JAY) (g jall Calafing 3y} ella 06 (53l
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Monitoring Liquidity Provision and Financial :()lsi=y Mundace(2009) 4l — 2

Crises

ity & A<l @il das ) Ay psall maags ) Al oda Cldaa i
) Ayl Lagll cpmdsat Auahall Cuaddind 3y Algaualls ¢ l8Y) dga (e Apladll gl e
L 2l laguliy Apadl glladll o LB 4 bl G 43S )6l dlgll Lgaadius
dgtlly ) Qb bty Jsal) Sl tayaay Al bl e duhall Caliiud S5 cdalal)
Al llaall (adds ) caslell JU) ooy Sy Gl Lad Lagead

Jos (300l il 8 (e 305 Aajln il ot o () Al clagiy
) L e 38 Lgila Culalis 13) STy cdlgandl Anl g S Ll gidl S5 e

Banking Condition and the Effect of Monetary :())si=2 Heuvel(2011) 4wl — 3

Policy: Evidence From U.S State.
) 80 38K e il Caagy AK55aY1 sasiall LYl 8 Auhall s3a iyl
Shradl gl fay Lavie 4 ) Galll daag a5 cdlin Cijlad) cla e e 3yl
b hall Do A€ (5% 4ail gad ol Allanll) Jpal) o aidie Jaea AV S
3L dsms pe Anfill sda cdd) ag Aol Aubuadl (558 cldnally Al JlseY) Jars

Op Dnall Eald) Jglag cagle Colatiall saliil) b jadl) (iU 3L, b jad) Jll L)

Al il adsesal PIA e Gapsadil) o
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The Impact of Monetary Policy on the :(jlsix Ekpung et al. (2015) 4wl — 4

Banking Sector in Nigeria
(a8 peadl) g Uadll o1d e Gl dubudl S ol ) duhal) s2a cia
siaall Aal) 35l Auball culae By @ Uil 3 oldl e g A Jalsall (e xSB )
Ljais 8 galieVl OLS gzisel caediinly cdin 36 1 ¢22006 ale Y 2 1970 ale (g
ADle asn ) Auhall clag G cllia dad) gl old e Gl dubud) 5
Afidie dyadl o1V e 8yl lpises A panll wilagll cligllae o Ailas) AV
b)) cpelal M5 caadll Bale) yras gla) daees sl Cipall e
asSall i O Byg 0 o Al Cuagly cdlgull sal wilagll e jaS il L Al
leld e 20085 sl DA a0 paaaal) g Uall Ailse D I8 ) Apal) & dpaial) Adaludly

sl pad) gl ks sai e laa
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e Aialll Q) adaes of of (Unit Root) sassll jia e (gstad 38,01 saaill
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Gaalaty Al Aupall o s SIS (A of Ay pe mil lel) ) sasan Lilias) §5ius
‘(Phillips Peron) O enld o(Dickey-Fuller) Hls8 S HLoal Jie sassll His alylosl
Byise e ol yiuse Gugyaal) Chlpriall bl o8 cilS 1Y) Lag Sl
= Uil chsiall g Ja¥) ilsh idle o Jsaall Al ol 2y
Jedars 3l (Co-Integration Test) & jidiall JalSall eyl aal 3audad a3 GllAL (i al)
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Dlas) JIST e s sally oY BF (Trend) olad) Leaal LS 1Y) Lo e oSl ¢ Sad dia)ll
Ja L cUady) Glgiv ae a0at as o(Augmented Dickey-Fuller) [slaall jlgé <o
oladl agay oY (Adbaall Hlaat¥) Gl sha) Va8 4llis) 2 Cuay Y A oladl g,
A olaVl el S el U o galai) zisas 8 AL ol nall bl b
Gl 22l gl vie s s Aialll GOl culS 13y gAY Cuiall @llas
o A aSay SU 3 aali e o< w1 13 «g)al Bra SLEY) Lial Sbas V)

V) Al QD) bl (3885 Y sales ¢ hELYL Cooa®i saslyll el Alulul) o
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DLERY) JISal aal )l oda axaiiie A el Gudlall il lelaY Lialia 06

-(Phillips &Perron) s (Augmented Dickey-Fuller) Jic el elal 5538 jig N

:(Unit Root Test) daagll Jia Ll

Gl i sy e 555 A @it sas Al bl au Lo Ll
SIS allay el G SR HLaa) J Lage DD Aoy ypans aey 13 a3l
Gl Aluds il 131 (2007 ¢ Slamadl) daal) ais (e LelelSsy cilildl )il aae
) Aal e AalSia 585 ALY Al 8 3 ine Slpdall Jpaiall b e (5Y)
(1) ! (Integrated of Orderd)

Gl (A (,dll) sl Gaydll o Jomnll 2ay 5ie ALl cuilS 13 Ll
Al 318 1Y) 138 1(2) (of Al A5 e AlalSie (585 1) ALl (s (V)
((100) (57 sansll Jia Jany ¥ @y oy jiia Al (pe ALalSia L) Jl 3yine Al
B Al (s5inse 2ie ASLe CulS 1) (d) Al e AdalSie (5585 (X)) Al L ale JSG
.(Seddighi et al., 2000) 3asy 3 (d) e e (g9iad g3l 1A (d)

led gj Nelson and Polsser (1982) 4l Leia byl e 2ae hiaiing a8y
Stock and Watson lg ol Al caluhall iy Sy asgll jia (gtad Auiajll Juadlull
ot i) (il Jassia o olina 1385 B ie e dia3l) Judld) dlli Ciligivua () (1989)
35as N s o 4ld e il ey Al 6 sl Hsia dsms Gl e Ol
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O dae dlia aag5 (2005 ¢ Jdaall) bl Y aiay )y Jolasl) 8 JSLaa g i)y Lol
e aail gl angll Jia dsagaae s agay e aShI Lealadin) (e ) cl)laay)
Dllgd Sun Loy .Phillips and Perron (1988)(PP) 48k Leie dpia)ll Alulidl H)aiul
S Y 43K (ADF) e (PP) alisy a8, (Augmented  Dickey-Fuller)(ADF) _sasll
Aol Al 3 IV Godll 8 BLa ) jlae) b aaly g3l (5 dll Ailiie o e
b ¥ Jani gl a9 ransg (Nonparametric Correction) alall je masaill aladsuly
(Gujarati & ()l yne Aleatiuall Cilpaiall Hhdiul HWEAY axdiing el Jad oladly jiia
Asd S okl phe e Al Judlall phand il <hlaaN | cPorter, 2009)
i€ (el Aludud) il aae JUllg) sasgll da dgag dpiajd 5035 O pn enlds

-

B T A s I
el LS (o Uil odas cdigie gl Gl A @il e Juans
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DLEA) e S platind o3 Al chasial Aiaill Judldl Ay hEadlia) dal ey

dda)dl) cfpitial Adasl Jedbad) it e )lsal)

il pae oy Aiagll Judlad) Ayl (o SSEU Ellby (g pmldy shaall i S0

el Gl ehal & by cids e Aje sl it G sam il Judld)

v bie e el an of (1) dsaal) 8 gl P e Gy g5 2ie 2l

paadl dpmp o iy L5 ¢ %5 G ST plasY) IS Ayginall 2ad ) Cus eggianal

JsY) Gpdll 32 e Y Gl ¢ (L3l Alulud) ) ane) sassll 3 dsag e pan A

=) OuLERY) A e gt IV il 230 amy LEAY Bale) &3 (e i) 2SI

¢ GULERYI S %5 (e B S ally Ayginall Aad DA ey (s ooy shalllsh

O ) 3aagdl 3a agas pae Lo ati ) ALl Aacail) Jodis anel) duajh iy Ul

(ADF)_shall 18 <03 JLERNG(PP) (ium culd JLEA) (1) a8y Joaa

o Byicee ol Aubyall @l s diejll AL

. ¢ ADF ..
daal) allaayipp ALy siall

B 4 0.0056 0.1024 5 Sl CEQ
8 s 0.0017 0.0432 Jds¥) Al

Bt 4 0.2309 0.0316 5 il DR
8 e 0.0495 0.0176 Ja¥) A

Bt 4 0.1296 0.0259 5 Shsall OPS
 iase 0.0325 00491 | 989 GAY

B 4 0.3471 0.3471 5 Sl RR
8 Al 0.0000 0.0026 J531 AN

E-Views diaayn cilajde — calid) dlae) (e 1 jiaal)
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S BLEY) L) -

eV o N Bl agag are (e a<till Breusch-Godfrey Ll aladi a5

Igag pie %5 e S CulS Ally Adlaal) ded PR ey (2)dsas (Bl e s

On S Bl agmg are e pati Al adall L d ol S Cua s UadY) o 313 Ll
. eady)

I BUEY) LR il (2)d s

Breusch-Godfrey Serial Correlation Probability
F-statistic 0.1312 0.8787
Obs-R-square 0.3966 0.8201

EVIEWS clayie e alaeVh Ealill dlac) e 1 jaal)
o UadSU cplidl) (udlad SLad) -
(3)ad) Jsxall 8 &bl e (il S ¢ Breusch-Pagan-Godfrey HLial aadiul a3

oati ) Lpeaall Aum dll Jsd ) %5 (e 5oS) CiilS g Byl Ao DA (e
celaad plal alas e

Gl Quilad JLad) mdli (3) Jgaa

Heteroskedaticity Test Breusch-Pagan-Godfrey probablity
F-Statistic 0.8443 0.4559
Obs-R-square 1.8632 0.3939
Scaled explained 1.5655 0.4571

EVIEWS Glajis e alaeWh bl slac) et jaaal)

pUaddU adal) aieil) jLad) -
&5 (0.3973) ddlaay) iad Jarque-Beradad DA (s (4)dsas 78 (e Gat
L #3555 s UaaY) )% 5 (e i) il
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bl il LA il (4) Jaa

Series: Residuals
Sample 2003 2016
Observations 14

Mean 6.94e-18
Median 0.001452
Maximum 0.013322
Minimum -0.020720
Std. Dev. 0.008474
Skewness -0.812951
Kurtosis 3.721935

Jarque-Bera 1.846102
Probability 0.397305

-0.02 | -0.01 0.00 0.01
EVIEWS clajie e aldie YU daldl dlac): jhaall

GUlall apdal) ) gil) LAY -

5_ml «Kolmogorov-Smirnov s yran— g jsasal S (e JS HLEA) aladin) o

o () Dbl CslS 1Y) Lagd Ad el O)LEAY) 38 aadSy Caa Shapiro-Wilk

e IS Laa) o 285 Y o Lk Loy Ao jse Aol e e Ledle Jsmall

o LS dld iy Sua ndall 4yl a UL o) g uldy Cagien By s el S

Jis iy 0 )L5aY) DS %S o 5S) il Al dygindl Aed DA (o (5) Jsaad
gl @il it Sl @ o e s () Asasal) daiail

Akl aisill L) &l (5) Jgaa

Tests of Normality
'éorLT}?]%?/r(g‘)’ Shapiro-Wilk
Statistic |Sig. Statistic Sig.
CEQ 0.09 0.300(*) 0.64 0.32
DR 0.13 0.22 0.59 0.41
OPS 0.09 0.24(*) 0.78 0.35
RR 0.10 0.21 0.82 0.32

EVIEWS Gl i e alaeYh dalll slac) (e 1 jaall
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i) hysidl o Jle b)) dsmg ae e S e 2 Y sV cha)
On e Ll asas dsaadl e Jaadlys ki) il Gp Bl Y1 2 Gan (6) Jsas
S cpsiall aal Gada e 2 Y Ul aadd) sale] ey sidall Gaudl Gllee e

il Gad) llee jpaie Coda

bl 2l LA wil (6) Jea

RR OPS DR

0.46 0.87 1 DR

0.48 1 OPS
1 RR

EVIEWS Ol ie Je alaeYh Galll slac) et jdaall
(Jilarll sala bl caaal i) ety ) 4080 chlaal) eha) e
hradll gl Al & Al Al Auludl @il e Guld OYL maual Il

‘;’mj!\
D Al) zdgad

p N sl 3 il e
CEQ =0+ B;0PS +3; RR+ 33DR +U;
1O dua
Y Alal) el JU) ) 4 :CEQ
el clisil Mies ddagiaal §eud) Gllee :OPS
LSl iy 4w tRR
.aadll 32le) e :DR
sl as iU
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sdydl) il B

S5 (.05 2 a) ANa (5o 2t Ailian) Ao 53 S 2np V3 el Dpa)il)
Y el ¢ Uil Al e Al Al duld)

P Al Shua)il

madll sale) el (1052 a) AN Gsiwe die Aglas) ANY 53 ST aag ViHg —4

SV padl ¢ Uaill Adlu e

B! dudl (105> a) Ao (ssiee die dglas) AN ) S ang ViHg -5
SV hadl g il Lol e Y

sl gsina A0 agas Jaadl Jaaall DA ey stV il Gy (7) Jsaal
@) ¢« 0.859 Lalill Jalae dad ily Cum  S3)Y) peaall g Uail) Als e aadll 30le)
% 0.859 M s35: madllsale) jaw b il 0 %1 Gl )Y Jalgall il pa
S A Aesdl) Lz Gy iy Il ¢ 0¥ ead) g Ualll Adlu & il (4
e madlisale] ol (@<0.05 ) Gsiwe die dglan) ANy 3 5l aag ¥ 4l e jan
Aflan) ANy b i agmg AL Aad) Apiadl) Joudy V) L yadll ¢ Uadll Al
LY hpadl gl Al o aadll ole) el (0<0.05 ) s5ie e
eaal) g Ll Al e (glaY) i) dl (symas b LA 35,
e %1 Gl AN Jalsal) el g adl o ¢ —1.23 Ll Qe Gad ol im0
g il Al 3 5l 5w % —1.23 ) gas b)) hloal¥) dws 8 il
53 8 2 Y adl e et A 4B Gl Al d by a Jlls ¢ SY)
i) g Ul Al e (o)l abiaV) 4l (@ <0.05 ) (s die Ailan] 4Ny
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(@S0.05 ) (s5iase dic Aglias) AN 5 3 dga g ABEN Aba) Ll Jody ¢ 2!

LY yad) g il Ll o gl liaY) il

g Wasl) Al & iyl (30 %63 ) Joead) aaail) Jalae dad DA e oty WS

i Jally ¢ gilaY) alia¥) dusiy aadll ale) jaw (e JS ) 25 S0V djad)

AV (gsie die Aglan) AV 53 Bl aag V4l o pan Al Al A il (i)

dpadl) Jsdy ¢ 30V paall ¢ Uil Ldbs e 4paSl Al duludl <Y (.05 = a)

el 28l Al 5 (105 > a) A2 (g5t N Ailias) AN 53 agas Al

Al AU Gl b 35l ) Lysinas (9.42) F dad DA (e Gty WS

C SV hadl gl Al e

dazdial) laaly) & (7) Joaa

Dependent Variable: CEQ

Method: Least Squares

Date: 11/24/18 Time: 12:43

Sample: 2003 2016

Included observations: 14

Prob. | t-Statistic |Std. Error | Coefficient Variable
0.0000] 7.948630[ 0.030100] 0.239253 C
0.0182] -2.770730] 0.444014| -1.230241 RR
0.0014] 4.247979 0.202400; 0.859792 DR

9.421684|F-statistic 0.631409[R-squared
0.004130|Prob(F-statistic) 0.564392|Adjusted R-squared

EVIEWS clajia Je alaeVh Galill slac) 1 juaal)
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